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OLL 84-2818
1 August 1984

MEMORANDUM FOR THE RECORD

SUBJECT: Briefing for Betsy Keyes, House Permanent Select
Committee on Intelligence (HPSCI) Staffer Regarding
An Overview on Narcotics

1. On 1 August 1984, at 1030 hours, in room H-405, The
Capitol, Betsy Keyes, along with Thomas K. Latimer, Staff
Director, HPSCI, were briefed by| Deputy Chief,
International Activities Division, Directorate of Operations
(IAD/DDO), and| IAD/DDO, regarding narcotics.
This briefing took place at the request of Mr. Latimer, who
stated that Ms. Keyes is tasked with becoming the staff's
resident expert on the subject, and is being briefed by
several government agencies. This is one of three briefings
she will receive from our Agency.

2. As the briefing began, I informed the staffers that
we would like to expand on our comments of last Friday made
by David Gries, National Intelligence Officer for Narcotics,
regarding the recent articles that appeared in The Los
Angeles Times and The Washington Times (attached) regarding

cocaine traffic in Manaqua.]
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WASHINGTON TIMES

%Sandinistas cocaine

STAT

- trafiic in U. S linked

By Edmond Jacoby

THE WASHINGTON TIMES

Key members of Nicaragua’'s
Marxist military junta have been
linked to cocaine smuggling into
the United States, according to U.S.
sources here.

. The connection was provxded to
U S. drug enforcement officials by
a pilot who told the officials he flew

two shipments of drugs from Nica-

ragua to a secret destination in

Florida. In the process, the pilot .

was shot down by the Nicaraguans
themselves in a .“Keystone Kops”
mixup.

His information was corrobo-
rated in part by U.S. surveillance
mechanisms.

-As outlined to The Washington
Times, the reported Nicaraguan
connection is a byproduct of efforts
to snare three of Colomblas top
drug traffickers.

According 1o sources,-a number
of highly placed Nicaraguan gov-
ernment officials actively partici-

pated in the drug smuggling

operation, including Defense Min-

ister Humberto Ortega, one of the -

- nine members of the ruling Sandin-
ista junta and the brother of junta
leader Daniel Ortega, and Interior
Minister Tomas Borge Martinez.

While sources would not say how
long Nicaragua had been involved
in alleged smuggling operations,
they provided an account of a smug-

gling operation last month basedon -

the independently corroborated
account of the pilot. .

The pilot, said to be a Drug
Enforcement Administration infor-
mant or operative, was recruited by
the Sandinistas this spring and
_ Biven money to buy an airplane for
- drug smuggling, the sources said.

After buying the airplane, they
said, he flew it to Nicaragua, where
* he landed at a remote airstrip.
_ Inexplicably, he was arrested
immediately by the local Nicara-
guan militia.
He wzsreleased and given fuel to

continue his flight, sources said,

only after the militia commander
spo}\e with Mr. Borge's “righi-hand
{ man’
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plane in the area reserved for mili-
| tary and official aircraft, the
: J-sourcessaid. = _
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Upon his arrival at Managuas
! ‘Sandino airport, he parked the air-

P

A civilian aircraft can’ on]y be
parked in the military area at San-
dino Airport with the approval of
the defense minister — Humberto
Ortega — U.S. authorities said:

The pilot left the airport and
later returned in a limousine with
Mr. Borge’s “right-hand man” and
a shipment of Colombian cocaine.
Together the two men transferred
the cocaine to the alrplane the
sources said.

It is at this point that the pilot's
account astold to DEA officials was
authenticated by an independent
government agency, other sources
told the Times.

Unaware of what was going on,
that agency observed the c1v1lxan
airplane and the limousine at-the.
“wrong place” at Sandino Airport, "

.. and reported it as an unusua] act1v~ :

ity, they said. "~ - e
In what was descnbed by some.

 ‘sources as a misadventure and by -

others as an example of the enmity

. _between the defense and interior

ministers, the airplane was shot

down by “Sandinista enthusias- _
mos” shortly after taking off from °

" the airport. The pilot and hlS cargo

were unharmed. ,
Mr. Borge’s” “right- hand man”

‘gave the pilot more money and sent

him to buy another airplane, the
sources told the Times, with which
he completed the smuggling flight
last month.

A second flight also took place,
and the pilot was to have flown a
1,500-pound shipment of cocaine to
Flonda this week, but was pulled
out of Nicaragua by DEA when it

appeared likely news stories would .
disclose to the Sandinistas his rela-

tionship to U.S. authorities.
Sources said it would be impossi-
ble for Mr. Borge to act alone as a

transshipper of narcotics between :
Colombia and the United States. At |

the same time, they said, Mr. Borge
" has been vying for power with
Humberto Ortega, who controls the

military parkmg area at Sandmo'

Y

Airport, leading them to believe the
two would not cooperate under
ordinary circumstances.

Instead, intelligence analysts
here conclude the entire junta
imposed a truce between the two
men to facilitate the activity.

The evidence linking the junta
through Mr. Borge with drugs
smuggledintothe U.S. was a closely
held secret while discussions were
held between DEA and the White
"House.

DEA is using evidence gathered
fromthe flightstoseek indictments
against Colombian congressman
Pablo Escobar Gaviria and two
accomplices, one of them Fabio
Restropo Ochoa, who was impli-
cated in cocaine trafficking by a $1
million receipt found during a raid
on a Colombian jungle narcotics
factory in March.

The two Colombians, and a third
whose name has not been disclosed
by government officials, were iden-

tified as the orxgmal shippers of the

drugs flown to Florida from
Managua.

The White House, on the other
hand, has wanted to release infor-
mation about Nicaraguan complic-
ity in the activity, and perhaps seek
indictments of members of the
Nicaraguan junta, to substantiate
its long-standing claim the Sandin-
istas dabble in drug smuggling to
bring in hard currency with which
to pay for their growing military
operations at a time of economic
decline in Nicaragua.

The drug smuggling operation
was disclosed June 29 by Gen. Paul
Gorman, commander of the U.S.
Southern Military Command, in
remarks to the San Salvador Cham-
ber of Commerce, although the
story was successfully kept out of
U.S. media. Junta leader Daniel
Ortega commented the next day
that Gen. Gorman's remarks were
“not the firsttime the United States -
has resorted to defamatory cam-
paigns of this type.” |
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U.S. Officials Link
‘Sandinista Chiefs
to Cocaine Traffic

By RONALD J. OSTROW
and DOYLE McMANUS,
7‘1me.s Staff Writers

WASHINGTON—-ngh rankmg
members of the Nicaraguan gov-
ernment have been linked to -a
drug-smuggling scheme involving

"three of Cclombia's largest cocaine

traffickers, U.S. m\elhgence sourc-

‘es sa2id Tuesday.

Among the officials that the
sources said are implicated are
Interior Minister Tomas Borge and
Defense Minister Humberto Orte-
ga, the brother of chief of state
Danjel Ortega. Their names sur-
fzced during a major Drug Enforce-
mernt Administration investigation
of the Colombian traffickers.

As evidence of the Nicaraguan
tonnection, government officials
cited high-resolution satellité pho-
tographs of a plane being loaded
with cocaine at the airport in
Managua, the Nicaraguan capital,
and information supplied by the
plane's pilot, a DEA informant.

While Administration officials
said Tuescday that intelligence re-
ports directly implicated Borge and
Ortega, they refused to divulge
further details t,o buttress the1r
accounts.

The officials saxd they could only
speculate on the motives the Nica-
raguan leaders’ would have, for
involvement in the smuggling_op-
eration. Some theorized that it may
have been meant to earn foreign
exchange for Nicaragua, whose
economy has been drained by the
evpense of fighting CIA-backed
rebels. The U.S. officials also said
the scheme could have been de-

signed simply for personal enrich- '

ment.

Word of the alleged Nlcaraguan .

connection to the drug smugglmg
scheme began to surface in the

United States last week, forcing the -

DEA to hastily withdraw the pi-
lot-informant from Central Ameri-

ca last weekend. Earlier, Gen. Paul .

F. Gorman, commander of the U.S.
Southern Military Command in
Panama, had charged in a speech

that the Nicaraguan leadership was )

involved in drug smuggling.-

“We Ju>t barely got the guy out .

of there,” one official said of its

18 July 1984

informant. DEA ‘supervisors and
othersinvolved in the investigation
met in Miami Tuesday in an at-
tempt to salvage the inquiry.

. Sources said that word of the
Nicaraguan officials’ role in the
drug smuggling first came to the
U.S. drug agency’s attention
through the pilot, who U.S. officials
said was recruited by the Sandinis-
tas earlier this year and given
money to buy an airplane for the
operation. They would not further
identify the pilot or say whether he
had been an informant before the
Nicaraguans recruited him.

~ The pilot flew 1o Managué'and:
taxied to an area of the ‘airport.

normally used only for military and
official planes, government sources

said. The sources maintained that
Defense Minister Ortega’s approval .
would normally be needed for such ;

an operatlon.
- "-The pilot told U S. officials that a
‘top assistant -to’ Borge met him

“there and led him to a shjpment of

:Colombian cocairie, which the two
men loaded onto the aircraft. The
size of thé shipment tould not be
determined. although U.S. offmals
called it “substantial.” ="

:Satellite photographs ‘of the’air-
port analyzed by the ClA coribbo-
trated both the: pilot’s-<account of
where he had parked his planeand
+how the.aircraft-had-ben-loaded
:from-a 'limousine. ixsed'by Borge 3
aide, government sourées said. -

The pilot took off in the plane but
:was ‘forced 1o land:when the air-
scraft 'was “hit' by’ ground- fire - of
luncertain’ origin ‘over Nicaraguan
-territory, U.S. officials baid. Borge s
-aide’, Qmen gav’e the pﬂot ‘more

-----

gle the cocaine - 'f,o an’ undisclosed
destination in. the. Umted States
theysaid.- -~~~

U.S.- sources said z_another flight
had been planned for this month
but that the operation was aborted
when word of the sm ‘
scheme began to leak ouf:Z:

Ortega and Borge afe- iwp
most powerful rrgmbe,rs of the
nine-man directorate,6f the San-
‘dinista, Front,, Nicamguas rulmg
Jefuslparty D g g

‘Borge, 55,:is."thg ch:ef of the

front’s - hard' lme »Marxist faction,

and the mostsequ of its members.
As interior mi mszir he is in charge:
of the regime’s $ecret police force.

. Ortega was‘«the .chief xmli'{ary‘
strategist in tbe sS.\;&al guem‘]}h
offensive that overthyew'the chcta-
Lorshxp of Anastaslo ;mﬁza in
1979, . ey

The pnme tdrgets of (heeDEA
investigation are understood ‘to Be”
three Colombians: congressman:
Pablo Escobar Gaviria, Fabio Res-
tropo Ochoa and Jose Lehder. They
are considered by the DEA to be
among the top five suspected Co-
lombian cocaine traffickers. .

Investigators had hoped,to ap-
prehend the three either in Florida
or in a third country, possmly
Bolivia, the sources said. U.S. offi-i
c1als said a federal grand jury may
'still ‘be asked to return an indict-

.ment against the Colombians.
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